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[So I think there are good reasons from a dual—mandate perspective to have inflation greater
than 2 percent. And I would add that, you know, if you look at central banks around the world,
whether they are nominal inflation targeters or not, that 2 percent is basically the number that
most central banks use; the ECB, many other central banks either use 2 percent or a range
around 2 percent. So this is not at all different from what many other central banks do.

Now, are we inflation targeters? If by “inflation targeter” you mean a central bank that puts
top priority on inflation and other goals, like employment, as subsidiary goals, then the answer is
no. We are a dual—mandate central bank: We put equal weight on price stability and maximum

employment; those are the goals given to us by the Congress. And so, in that respect, as 1



mentioned earlier, I think, to Greg, we’re not absolutists: If there’s a need to let inflation return a
little bit more slowly to target in order to get a better result in employment, then that’s
something that we would be willing to do.] (mmi&—gY —NHQRIMEEEY$S) QIR
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