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(Article 4. Scope of local self-government)
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(1.Local authorities shall have full discretion 10 exercise their initiative with regard to all local
mattors which are not excluded by law from their compelcnce nor assigned to anv other
authority. )
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(3.In accordance with the principle of subsidiarity and proximity, which means that public
responsibilities shall generally be exercised by those authorities which are closest to the
citizen, any allocation of responsibility to another authority must be based on the requirements
of tochnical or econamie efficiancy and shall be justified only by common interest of
citizens. )
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(4.Powers and responsibilities given to local authorities shall normally be full and exclusive,

avoiding competencies shared with other levels of government. They should not be
undermined, and may not be limited by another authorily except oh the basis of regulations
and guidelines as provided for by law.)
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(Article 9. Financial resources of local authorities)
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(1.Local authorities shall have access to a broad varisty of {inancial resources to carry out their
tasks and responsibilities. They shall be entitled to adequate resources of their own or
wansferred to them, which they may use or dispose of within the framework of their powers.)
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(2.Local authoritics' financial cesources shall be commensurato with their tasks and

responsibilities  and ensure financial sustainability and soll-rchance. Any transfer or
delegation of tasks or responsibilitics by the state shall be accompanicd by correspouding



and adequate financial resources. ) ,
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(3.A significant proportion of the financisl resources of local authorities shall derive from local
taxes, fces and charges to cover the costs of services provided by them and of which they
have the power to determine the rate, notwithstanding their framing (tax brackets) or
coordination by legislation. )
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(4, Taxes which local authorities shall be entitled to levy, or of which they receive a guarantced
share, shall be proportional to their tasks and needs and of a sufficiently general, dynamic
and flexible nature to enable them to keep pace with their responsibilitics. )
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(3.Financial sustainability, ospecially for weaker local authorities should be protected through a
system of financial equalization, be it vertical (between state and local authorities) or
honzontal (among local authorities) or both, )
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(6.Legislation shall guarantee the participation of local autharities in framing the rules governing
the goncral apportionment of redistributed resounrces including both vertical and horizontal
cqualization.) _
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(7.Ae far as possible, financial allocations to local autharitias shall respect their priorities and
shall not be earmarked for specific projects. The provision of grants shall not remove the
basic frecdom of local authorities to exercise policy discretion within their own
jurisdiction.)

B ARMECE O HDRAO I, Hib U ARETENRCERTABR LR CE M0
Wit

(8.Far the purpose of borrowing for capital investment. local authorities shall have access to the
national and international capital markers. )
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(Article 4 Seope of local self-governmant)
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(1.The basic powers and responsibilities of local authorities shall be prescribed by the
constitution or by statute. However, this provision shatl not prevent the atiribution to local
authorities of powers and responsibilities for specific purposes in accordance with the law. )
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(2.Local authontics shall, within the limits of ths law, have full discretion to exercise their
initiative with regard to any matter which is not excluded trom their competence nor
assigned to any other authority. )
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(3.Public responsibilities shall generally be exercised, in preference, by those authorities which
are closest to the citizen. Allocation of responsibitity to another authority should weigh up
the extem and naturc of the task and requirements of efficiency and economy. )
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(4.Powers given to local authorities shall normally be full and exclusive. They may not be
undermined or limited by another, central or regional, authorily except as provided for by the-
law. )
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(Article 9 Financial resources of local authorities)
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(1.Local authonities shall be entitled. avithin national cconomic policy, to adequate financial
resources of their own. of which they may dispose treely within the framcwork of their

powers )
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(2,Local authotities’ financial resources shall be commensurate with the responsibilities provided
for by the constitution and the law. )
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(3.Part at least of the financial resources of local authoritics shall derive from local taxes and
charges of which, within the limits of statule, they have the power to determine the rate. )
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(4.The financial systems on which resources available to local authorities are based shall be of a
sufficiently diversified and buoyant nature to enable them to keep pace as far as practically
possible with the roal evolution of the cost of carrying out their tasks. )
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(3.The protection of financially weaker local authorities calls for the institution of financial
equalisation procedures or equivalent measures which aro designed to correct the effects of
the unequal distribution of potential sonrces of finance and of (he financial burden they must
support. Such procedures or measures shall not diminish the discretion local authorities may
exercise within their own sphere of responsibility. )
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(6.Local authorities shall be consulted, in an appropriaic manner, on the way in which
redistributed resources are to be allocated to them.)
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(7.As far as possible, grants to local authorities shall not bo eermarked for the financing of
specific projects. The provision of grants shall not remove the basic freedom of local
authonties to excreise policy diserotion within their own jurisdiction. )
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(R For the purpose of borrawing for capital investment, local authorities shall have access to the
national capital market within the limits of the Jaw. )
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. (WL : 96)

BE [ARVR] I90& [R9x—T/ FAY | hFE | FA)H

b R BT 6.1] 258 20.7 28.1 9.0 16.0 11.9

REXE | AR 10.4 8.8 7.6 224 14.6 24.1 130
HommLe 124 6.0 234 124 22.2 2.7 79

— MBS 28.8 41.4 51.6 62.9 458 428 32.7

ch 2k BUAF 1.0 1.5 1.6 13 1.1 0.3 0.1

BAXH | hABHA 5.6 0.9 24 12 3.7 1.9 1.8
HEGNLS 0.0 0.0 0.4 0.0 0.1 0.0 0.0

— MBS 6.7 25 4.4 25 3.2 22 1.9

ch S B AF A 27.3 22.3 295 10.2 16.3 12.0

# i | BARE 16.0 9.7 9.9 236 18.3 26.0 14.8
HeRmEs 125 6.0 23.8 12.4 222 2.7 79

— BB 35.4 438 56.0 65.4 49.0 450 34.6
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¥4 : OECD, National Accounts 1960-1997, Volume I (Paris: OECD, 1999)kYUfERL,
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